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Following are responses to questions received subsequent to the issuance of Amendment No. 3
on May 17, 2002:

59. Regarding DESC's response to question #23 of the subject amendment, how will DESC
evaluate pricing provided from one contractor with "level” prices covering the entire term of the
contract vs. someone who provides “qst year” pricing with an escalation factor for each of the
subsequent years. In other words, unless the contractor supplying “level” pricing informs DESC
how they included/calculated escalation, first year pricing may be the same, or actually less than
the contractor supplying “q®t year” pricing. However, the value with escalation included in Form
B35 may appear to be higher than the contractor that supplies "1st year" pricing with an
escalation factor.

ANSWER: We reiterate that level pricing of contract line items (CLINS) is preferred and strongly
encouraged (one price per CLIN for the entire five year contract period). If an Offeror chooses to
include an escalation factor, prices will be evaluated using the average cost of each CLIN over
the five-year contract period (the sum of Year 1 through Year 5 prices, divided by 5).

60. Regarding DESC's response to question #40, the answer suggests that Project Management
(PM) and Contract Administration (CA) efforts should NOT be included in the bidder’s fixed unit
prices for CLINs 1 through 15, and will be negotiated separately as part of the overall Task
Order? Does DESC intend to reimburse bidders for PM and CA time separately under CLIN 167
ANSWER: Project Management and Contract Administration costs should be considered as a
type of overhead for CLINs 1 thru 15. In addition, Contract Administration should be considered
as overhead for CLIN 16. As such, these costs should be included in the unit prices proposed for
these CLINs. Project Management costs for work ordered under CLIN 16, and both Project
Management and Contract Administration costs for work ordered under CLIN 17 will be
negotiated on a case-by-case basis depending on the complexity of the requirement.

61. Inreviewing Amendment #3, the O&M Manual Revision for the San Pedro Facility, page 6-3
references Table 6-1. Table 6-1 summarizes the compliance monitoring sampling plan. This
table was not included in the manual revision. Additionally, page 1-4 references "Field
Investigation, System Installation, and System Start-up Report are being prepared concurrently
with the 2002 O&M Manual Update. Is this information going to be provided in an amendment?
ANSWER: Table 6-1 “Compliance Monitoring Sampling Plan” was included in Amendment No. 3:
On Page 114 of 298 in the .pdf file for Amendment No. 3, click on List of Tables, then click on
Table 6-1. “Field Investigation, System Installation, and System Start-up Report” will not be
provided by amendment; all existing reports are available for review at DFSP San Pedro.



